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Headline Items 



  

Annual Legislative Publication 



  

Form, E-505  



 

Expansion & Exemptions  

Effective January 1, 2014 

http://www.google.com/imgres?imgurl=http://ctnblog.com/wp-content/uploads/2013/01/salesusetaxes.png&imgrefurl=http://ctnblog.com/sales-and-use-taxes/&usg=__eXZP6ovi72YBhsJISYDd5kRHjGw=&h=284&w=300&sz=80&hl=en&start=2&zoom=1&tbnid=zHwnt9No_DLFkM:&tbnh=110&tbnw=116&ei=EnwOUp77K4fX2QWvz4CQBg&prev=/search?q=sales+and+use+tax&um=1&hl=en&gbv=2&tbs=itp:clipart,ic:color&tbm=isch&um=1&itbs=1&sa=X&ved=0CDAQrQMwAQ


  

 
Tax Modernization Expansion - 

Manufactured Homes & Modular Homes 

 
North Carolina Manufactured and 
Modular Homebuilders Association 
Meeting (Scheduling) 

Form, E-500, Sales and Use Tax 
Return  

  

  

http://ncmhi.com/index.html


  

Form E-500, Reverse (10/13-09/14) 
 

 



  

University Dining – 1/1/2014 

Food and Prepared Meals “Served” 
in Dining Rooms - Institutions of 
Higher Education 

Repeal of an Exemption 

Sales Tax Not Imposed on Gross 
Receipts Derived from Prepaid Meal 
Plans 
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University Dining (Cont’d) 

When is Sales tax Due on Food and 
Prepared Food in Conjunction with Prepaid 
Meal Plans? 

Time of Collection of Prepaid Funds? 

Time a Meal is Claimed by a Student? 

Time a Meal is Required to be Available for Student? 

Other Questions! 

Restrictions on use of Declining Balance Funds? 

Unused Funds in a Declining Balance? 

Are the Third Party Operators or the 
Colleges/Universities the Retailers? 

 

 



  

University Dining (Cont’d) – 

Statutory Definitions 

Retailer 

Defined, in part, as a person engaged in the 
business of making sales at retail. . . 

Sale or Selling 

Defined, in part, as the transfer for consideration of 
title or possession of tangible personal property . . . 

Retail Sale or Sale at Retail 

The sale . . .other than for resale . . . 

 

 

 

 



  

University & College Meals Plans! 

Key Question: 

Does the sales tax apply to the total meal plan purchased for 
a semester or per individual transaction as the student uses 
the meal plan? 

 

NCDOR Response:  

Self-Operated College or University Dining Facility 
• At the time of redemption of a meal credit for food or a prepared meal. 

Third Party Operated Dining Facility  
• Depends on the agreement between a third party operator and each 

college/university as to which party is the retailer.  

• Some contracts require the food and prepared food only to be available 
if the student elects to claim a meal. 

 

 



  

Sales Price of Food and Prepared 

Food? 

Question: 

Is the tax on food stuffs purchased for a meal, that is, on 
just the food component (not including labor and overhead 
and profit for a delivered meal plan or meal (singular))?  

 

NCDOR Response:  

 The sales price of a meal would include any charges for 
overhead, labor, and profit.  The definition of “sales price” in 
N.C. Gen. Stat. § 105-164.3(37) includes “labor or service 
costs,” “any other expense of the retailer” and “charges by 
the retailer for any services necessary to complete the sale.”  



  

Who is the Retailer? 
Question:  

Is the institution or the food service provider responsible for 
collecting and remitting the tax? 

 

NCDOR Response:  

 The answer likely will depend on the specifics of each 
contract between an institution and a food service provider 
and the services to be performed or covered by a particular 
contract.  N.C. Gen. Stat. § 105-164.4(a) imposes a 
“privilege tax . . . on a retailer.”  N.C. Gen. Stat. § 105-
164.3(35) defines “retailer,” in part, as “[a] person engaged 
in the business of . . . making sales at retail.”  N.C. Gen. 
Stat. § 105-164.3(34) defines “retail sale or sale at retail” as 
“[t]he sale . . . for any purpose other than for resale. . .”   



  

Who is the Retailer? (Cont’d) 

Question:  

Who currently collects sales tax on sales of food to non-
students? 

 

NCDOR Response:  

The answer as to who is the retailer may can be determined 
based on the person responsible for collection and 
remittance of sales tax on sales of food and prepared meals 
to persons that are not students.  However, contracts with 
third parties may provide factual and accurate information. 

• Some contracts indicate the sale of prepared meals are purchased for 
resale by the universities & colleges 



  

Sales Tax Collection – When? 

Question:  

What is the timing of collecting the tax from the 
student/parent? 

 

NCDOR Response:   

Tax is due at the time of the retail sale.  A “sale” occurs at 
the time of “transfer for consideration of title” or “possession 
of tangible personal property.”   



  

Nutritional Supplements Sold at 

Chiropractor’s Office 

Letters: 
North Carolina Chiropractic 
Association 

North Carolina Board of 
Chiropractic Examiners 

 

Fall Convention 
Presentation: 

October 4, 2013  
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Newspapers – 1/1/2014 

Newspaper Vending 
Machines 

Coin Operated – 50% 
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